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Abstract 

This Diploma thesis deals with the economic implications of the Rainforestation Farming con

cept which was developed against the background of a progressing landscape destruction in the 

Philippines. Rainforestation Farming can only be established in the long run if the obvious eco

logical advantages come with new economic chances. These could arise from the integration of 

crops in the Rainforestation Farming system which can be used in industries as a renewable raw 

material, for example the Abaca fibres of Musa textilis. The question is which economic condi

tions will be necessary to realize the application of sustainable produced Abaca fibres for exam

pIe in the automotive industry. Furthermore it has to be c1arified, how the implementation of the 

Rainforestation Farming concept is able to support the economic development of Leyte Island 

and the Philippines and which consequences arise for the living conditions of the local popula

tion. For this purposes Interviews with farmers and local politicians were conducted during the 

stay on Leyte Island in autumn 2003. 

Firstly, a market analysis of Abaca fibres shows that price fluctuations are varying with the dif

ferent fibre grades. Secondly, relationships between the participants in the Abaca market are ex

tremely rigid. Thirdly, Abaca diseases and climatic conditions are important factors that influ

ence fibre quantities and qualities. The question is what are the chances of sustainably produced 

Abaca fibres in this market. One possible solution is the development of a new institutional 

framework, as e.g. in Public Private Partnership projects. If it is possible to get planning reliabil

ity through price stability, to ensure stable quantities through circumventing the c1imatic factors 

and to guarantee quality continuity through a certification system the application of sustainably 

produced Abaca fibres in the automotive industry could be realized. 

However, a new cultivation concept can not alone solve the ecological and economic problems. 

Therefore, the population's awareness for the acute ecological problems has to be increased. 

Hence, reforms in family and educational policy as weIl as in the regulations of land c1assifica

tion and landownership have to be enforced in order to reduce the settlement pressure of the re

maining forest areas. Besides the obvious ecological advantages Rainforestation Farming offers 

provable economic chances. The selling of additional harvested crops and fruits as weIl as gains 

from seedling nurseries on the on hand contributes currently more than 10% to the total income 

of the farmers. On the other hand the integrated cultivation of Abaca can ensure a higher and 

stable additional income for the farmers. Thus the Rainforestation Farming and the integration of 

Abaca cultivation can improve the living conditions of the farmers and achieve an significant 

contribution for the struggle against poverty and hunger. 
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